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INFO OCT-01 EUR- 1 2 ISO-OO EB-08 CIAE-00 INR-10 NSAE-00 
TRSE-00 OMB -01 FAA-00 CAB-02 DOTE-OO COME-OO 
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/056W 
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O 011625Z AUG 78 

FM AMEMBASSY LONDON 

TO SECSTATE WASHDC IMMEDIATE 8684 


LIMITED OFFICIAL USE LONDON 12188 

E.O. 11652: N/A 
TAGS: ETRN, UK 

SUBJECT: TAXATION OF INSTRUMENTS OF FOREIGN COMMERCE 
REF: (A) STATE 191803; (B) LONDON 1 1603 

1 . INLAND REVENUE (JOHN HALL) STATES THAT NEITHER U.K. 

NOR ITS SUBDIVISIONS IMPOSE TAXES ON INSTRUMENTS OF 
FOREIGN COMMERCE SUCH AS THOSE MENTIONED REF A. NOR IS 
THERE PROVISION FOR RETALIATORY TAXES. (NATIONAL GOVERN- 
MENT DOES NOT IMPOSE PROPERTY TAXES, AND LOCAL PROPERTY 
TAXES ARE IMPOSED ONLY ON FIXED PROPERTY.) 

2. CUSTOMS & EXCISE DEPARTMENT ADDS INFORMALLY THAT 
FUEL USED BY FOREIGN CARRIERS IS SUBJECT TO NEITHER 
CUSTOMS DUTIES, EXCISE TAXES, NOR VAT. 

3. ACCORDING TO FOREIGN OFFICE, POSITION WITH RESPECT 
TO AIRCRAFT WAS SET FORTH IN BRITISH EMBASSY'S NOTE OF 
JUNE 7, 1978, TO THE DEPARTMENT. (SEE ALSO REF B.) 

BREWSTER 

LIMITED OFFICIAL USE 
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